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Ql-li|Ajo} DMOO]| 2 AMEF =rxiiet 2521
XEUHUSEXL rixfizkge] st

e
-+
o
=
o,

7 =4

SulAlelE A =4 G, =, ofd, U T FEL AAAL T8 A
o 53] 9dg A e(thermal coal)®=oFoll A AAILY &0z A4 &A%
Tame A9E 2 Aok weba JQEUlAote] ME £F 3
1%, 9 & Y759 #Ao] Bopx]ar gl

H AAe Yoz 7]Ee FPAd fAAAE dHAo= )
Hek QA=:dAlol AHEE= 2011d AloYA|tH A (New Energy Security
Policy)& & 3EstHA], A=uAo} AAS] n A 5495 HE7] 918 oy
i ow AAe HZFEAFE ] AFIHA] FESE T
A oA EAsk= FIMHAE Aot = A A

=
=

ro =2 o
£
X
2L

FF o) (Domestic Market Obligation: DMO)Z =<3k 2009 A3 A A <}
T

iz
e
-

HuA s QIuvAlof Aol Ad MebrE: qfAer #dd H2
FS fAESIAL ofo digh v T HAIFA olafsly] flste] QlEuAl ok
o Al Atr A FEof deFEel] e 8-S Fststa de G
A 293 (Minister of Trade Regulation No. 29 of 2012 re Export Requirements
for Mining Products: MoTR 29/2012)& A #u}, B3 2009 213 H 2 Al of
A =4E DMO®] Wlge RS, A% A =2dEus Adn g8 o
Met Aol 3 AX e A 233 (Government Regulation No. 23 of 2010 re
Mining & Coal Business Activities)2] & W&o W3I=E FA4sL U= 2012
W 29ef] FxH FEE A243% (Government Regulation No. 24)9 T+ &S
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o BoA sl3el AT ofd FABF] WE HEFh

2. QA y|Ajo} Al X|QtR. AW (New Energy Security Policy)

) QU= Aloh AR-o] B¢ okl thek A7}

QU Aol FRE B Hoprt ARAer AR Fad L T 2

98 M3 Qi e Agsht, AAZA QAEAoe] AEAAA WA

g ool ApAnEA 2@ A olel /4 BAS oplsts AR nwa gk 10

4 199 QM FESw JEFS 7)o WiEE KPs/IUPse F357} ofd

P o] TR 97t Jom, FYBE 53] APl s A4 87
A

e 9T FARpEe] YAl el A FFe, o] AL A Qon
QUEVAlofs} 91T 34} ghe] Ao Tla) BF ] g 4
A71sdh ool g Bk S|TAT AL Bojxl 7 Ee] P4l
s ololAa glov, FLeht R Az4TolA FASE vish 2ol
S|FQEAA R AR o] S et gk,

FYPRAA WA A 1§ FAHL O 2 FAH A GBI
AaA, HAE Ee] BB FEa dmdAole FlTxE WaAA Ba
7} edee A,

Ao At g A4S wxshHA 5 3dzgbe] U RAA ExE A et
A, 3de] 77ks o ® & A& 2014d] S A=A o} dEE A

Ste dAEke] ol = vk Fdy dddE 72 &S vhe 2o
[ 24 &3ke] W3

Aot g Ao A AAStL Y= T2 A<
(changing the culture of mining)”7} #A|A ¥ =4, 9]

>~

FulA AR FARN BEE FUAD, Nk AR FEe £E
HEE ZagomA el ZANel B Felol JeEE el A
olth. olsh welshe] AmdlAol AL @4 B T 4T 2L Ade] o
R4S Fsheln glom, oeld Uge 2012d0] FHA olUAYEAY 3

#7 A|7% (Regulation No. 7 of 2012 on Improvement of Added Value of
Minerals through Mineral Processing and Purification Activities)ol] ¥+ & o]
o} =3k Ad=® Meke] SEA%k ¥ upgradeE H%E FAHQH(regulatory
initiatives)ell A% A &4 HET} o] Fojx]aL Ut}
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[ 25+ A (overlapping mining concessions)?] A

6,0000970 2] FAe] o] He Aol FHE= wAE sty A&, o
UAgeAdits Fae 17t 594 $a, ad 2471 glsel geld IuP
o] %<2l “Clean & Clear List"E +H]3}aL C Ry & FEe] A7 |l
o IUP 555 2dshe Ao s A Moyt $5% IUP7L 57k = <4
A A dAste AL o, ol F&Y ZAI7F EAg [UPY] ek WS
AR E AAEA Fa Avk. FH FTHY F4& Al F(province) 9t o
(regent) ] Al Aol gt EA4c] 7] Wiedl 457F Bonz olelg 24
O

o =A% AAdE I Ade] 20E A

f o

o

[0 @7 Warehousing #3<] W]

QArEAol AL FAe] A AU} PEe YA BER 4 @n P
o Al Fyse F/14 BHe PP AL YNE YA wgsa
=)

At Fd Warehousing®S 2 E2]& o|g]gh &S FFAHANA shell A Fd<
FENQ KPe relol] gt Erg st s 7Fdat= Qlsto] WAYSkelal 3 KP7F o
ToINkES ti ez ok FHEoldl oy Ak s FEo] gle =l AR AT
FAE gR & AoAd HHog ool FApxtel A FEe AdARE viE
St A9-7F Eol o]yt dao] HYd Hokol A TkASHSIT

[ed

ey ARy AAstl 23 Mg @ UPE F3ALE Boked AT
A Aq, 9H A9, & FHe AR FYBE 3 QAo

[e=]
l
A B A7 A

ato] FojHmg Fdhdeo & F 1} !
ZA7Mste]l #A warehousing?d] #F> FoJE o=z 7|t 3l

(] X923 (local community)ol] th3ak s ele] Ztj

FAel Szt Fate]l fAIstal = Aol A A HES DA AR B
Star, W A FALEo] AY ALgle] whH el FHle| FH3S| 7ot A Y=
Aoz Hristar Atk olfs Ao MAES f8] A EMNTY FZle] TUP
317Fe] PAlH o R AAFHI o, IUP KAk AAgH 2] H9ALs] 7))k
2 13 (comprehensive local community development program)2 A A==
735t 3l

3. A=v Ao} Heie A%

) Qv Ao} Aek agle] AR AAFE BRD

S AlobE AAIA S A Aak=olw A 19 A€ (thermal coal) FEO
(2010 °F 29 800RHE 4%&). Ak FuiE, ZEvkgl, zhul, &Eho A,

D [l=dlAjo} FEAANE FAp7ko|=, 2011
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of Aol el wWgEel gov, 53, & FriEd, B 2w,
wheE o] 7bg wel g ¢l

AR 21 104,948.59
A QIEUIA o} ol YA FE ALK

AAAR] At 99 F7hel wet AmuAlofe] AeAike i F7kstke] 2000
doll &= 7688%F5000=S- AAkshd] Hkste] 20100 & 29175165 B2 Aaksbsict.

d=dA o] Mg AAH(2004-2010)

e =

A% R F% =4 =]

2004 132,352,025 93,758,806 97,182 36,081,734
2005 152,722,438 110,789,700 98,178 41,350,736
2006 193,761,311 143,632,865 110,682 48,995,069
2007 216,946,699 163,000,000 67,533 61,470,000
2008 240,249,968 191,430,218 106,930 48,926,681
2009 256,181,000 198,366,000 68,804 55,790,000
2010 275,164,196 | 208,000,000 111,310 67,000,000

=7 0 mvlAlof FEAEA

20054 o] % Axurol= MA He] e (Thermal Coal) F&=9 A&
AAgoH, 20043 -2010d FEFo] 9,3767F EolA 29 8007 Eow (IH
T % 37 18.7%) 2¥) o) S7tekadch. a8y = o e Als 2 oA
2 97 R Q8 FEHFS 20139 29 2,700% Eow Zrtsle], AT F
S7FE0] 4.2%9 MEF-E AoR o /dH

AmdjAjote] Metd Y4rths &30 ¥ Bow, 2009+ 19 98361
700028 FEFom 2010 = 29 8009 BS £ A el Holo A=
T A% - S - )= SA|ol A Ak et FEE] FUFeHAA QI A] ool A
AakE Aeke] 70%7F S| ®2 FEHO gk
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Slx= v Alo} A€k (Thermal Coal)d 5 AW

250 - - 30%

v - 25%

- 20%
150

£ - 15%
100

- 10%

50 - | 5

0 - 0%

FF eSS LS8

B Thermal exports  =l=Growth rate

Z*]: Coal Trade International 2010.01; KOMIS, 2011

O QmuAlele] Fu) Mg 2ae F

AEYAO} ARE U Y wAsse] ALANE FUE AAH 94 Bym
ARena Aee Fusesd A4S AN ARE 20256874 S o

Lo
=

UA 8 F Aee HEFS 11%9A4 33%2 700 1S 9890
W, 2015W7HA] S8 4TMWE] A7) AHZZAEE Fxsla 3l ubd 8=
A AFo] I o FF AP FUb AR MEr A8 Fo] wAs Rog

o =L k.
4, Q=YAo} FR AEF NS AT FF

0 AGS A" 55 34 L £E4 23 A

5
oy

A AAE AEdA]o} FH-o] Alo|A| bR o] 7|2 st A FUi¥= =
W A€ diget dgibde Faxdd Aeke] Fules S5 FEAS]
o Al F717kA] Alarets WA, AdX:dAlol FH= 20129 2HE ALF
AetY] S eFES Adtele AAS =9 AS dFE $ivh HEe wEd
2014d5E 5700 kcal/kgelste]2) AEF Aeto] ¢3E0] A ALY AE=F Mgt
Tz dste] FEA (export tax)E FHst= WS HAESIA e o= &
AR 2 20129 64, JIEUAIoF YA FEALF (Ministry of Energy
& Mineral Resources: MEMR)+= 7}7b2- efoll QJIEUAloF AF7F ME 55

2) EdFo] 5,700 keal ©J3kdl Heg 7|Eor & Aoz dejHglor, of 7%l disix= 5,600 keal E= 5,100
kealZ 7]E0] ¢gtehz =7t A7|H%len, A5 Ad% AdaE: AR BRI
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7ol ZstAl AAERE AL A el o AgxA ws FEA 3
getel thE QlmulAjol AR 1 FEH= AT AAA] A71AL Asket
53 72 M o= T Ak A9 wakE Aeel tig se7) 3t
o} ;mewpﬂ o] P& wH Ao mth 2012 AWy Sl Alo}

He e 19 pAw Eow AW & 717 AR3e7H100% E)o A
Wl % WA Aow dqhtu slu awdAel HeAe] oo qstsa
Qi Thed £E A Y FEAS b e FUIEF TRAA Ag ol
A GG 1A F Ye Aow dyunz A JEsdd FARNS F

T & olfe =49 l‘%ﬂi?ﬂ‘i— Coal Contracts of Work (CCoW)3d}ol A
d5S st g Ag FAbe] AE&s7]= ofEe, ol 93 FAS W
o} lex spec1ahs—4 2] 9lE Zk= CCo W of o3 FHEsS ot ﬂ%?x}ﬁf\}oﬂ
A2 ZAFES A= o] dst7] "ol wheF ekl g FE4
7F FoEgd, O Bge CCoWs Adsty 3FddsS Tdste ddd=dF
ZFs|ALo] A= Flo] O}WF/} TaTE A AAEe] O RES oA HEE A
HARQD Maiye] FHdAE TA 7 A g,
AEvAJo} FH+= ;ﬂ‘ﬁa Aeto] tigt &A% T FEA HF G2 Al
S HFstHAE, &% AxdA ol BAANY S aeste] Aexde] vt
F=o HTS Xléﬁﬁii AES Rolgts S AAbslaL o], )\101]14;(]9}5 =
Aol dgto A Ao Mek ALk} FEo s A S b AEE A
o2 HRATh 3t FEFEo AFIIIASE A FEtHA, A% AR TS
FHo= 0}74‘/} i"ﬂﬂ A & Fdte] FFAFoEZRYH AFTHe TuE
F7 Folt}. F o digh AxuAJeb o] TAZ s WaFd2 ofgfol A
7-1E6L Xq‘ﬂx’:'ﬂ xﬂ % 3].04 ]—_Tj%% 2= hq_

4

==

5. =Y X|o} AT #2935 (Ministerial Regulation No, 29)%9}

FETE U8y A3
0 BE5E +9a70 73 429 A20%

Al=YAlolE 20129 5¢Y FESTE A8 ulst SAAEFARE A29%
(Minister of Trade Regulation No. 29 of 2012 re Export Requirements for

Mining Products: MoTR 29/2012)E ¥x3Ict. 7|2 ow F&Eo do4E
TAE sl Fa=E A295+= 657H4 FEo] ALy Mgk X*J‘lﬂl*low
A E A g, Qv Alo} HFT} A K 7F7EA] 17}* FE9] sfegE] Ik ¢
S A xweta or, FEd digk Y 4 A4S 19 o g% Mg 4
o digk FA7} o] FA Y g x112914 T8 7t AAo] A} &)
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+ b7} Ava st
[ 3E 5949 5= (Registered Exporter of Mining Products)

FES FESIA e FEYAE T5S T3 74 F A48 E 5
stefol  dth. FE FEYAER FFs7] fsiAe FEGR TF AYA
(Application for Registered Exporter status: RE Application)E S5
(Ministry of Trade)®] d|9]5 9= (Director General of Foreign Trade:
DGoFT)ellAl AZ=sloF gttt FEHA T5A9AE= ALAe] 3493 7Hmining
license), 3AF 55 S A (company registration certificate), FAA 55 51
X (taxpayer registration certificate), 18] #FE=Z(Director General of
Minerals & Ore, DGoMO)2] FZ A (registered exporter recommendation: RE
Recommendation) ¢} #2 Tst AFE FH|ste] A AEs|oF o). o]k
HAE AH TF5FE =44 A 297 fash, FaEed F4E st
oz oldstA X Hfoe AT S dilste YT
(DGoFT)ell &3 5] HAxdE % Urh

O =945 %4 (RE Recommendation)

TR 5 AAHS dAAe AHE A2z A FAHSE vkel Zo] RE
Recommendations DGoMOZY-E  dojopyt v}, ey #AdHS  RE
RecommendationS ¥H7] 913+ A2} = DGoMO7F RE RecommendationS 23j
oAF-E5 AAs7] sl HskeE 7ol s A EA &AL Utk ol gt
Axo] tigk W& FEHAsFAS d5 Axfol] #gk 14 (Regulation re
Procedures for Obtaining Registered Exporter Status, issued in May 2012, by
the Director General of Minerals & Coal Mining, DGoMCR 574/2012)| 4 t}
Fa =], 1UP Wy 2 g eel #dsiy F5 9 A7 gla, &% =
W7hE AldFE @A 3R E HoF= “comprehensive proposals Al
=3 A 5L tAste o, o] 3 RE Recommendation®] f&7]7H 371€

= sl gk

]

N 4= %<1 (Individual Export Approval)

FE FEUAEAY TF oY FFH FEAAV FEY FEAHNE T
AoIA BgH FHS dials) DGoFTRYE Z7ke] Agfel g Md FE5<
(export approval from DGoFT: Individual Export Approval)S WEE= 3la 9]
o i FEFS A7l fsid+= DGoMOZFE =59 FHA(EA
Recommendation)E %o}of 3}+=d], EA Recommendatione 5&HFTFE¢

ol Wzt E FEAHY AFARIES WAk oF st

(] A% =+ 7|&4 ZA} (Verification or Technical Search)

3) Bill Sullivan, Export Requirements for Certain Mineral Products — New Rules and New Complexity.
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Y= 7|4 FA} (verification or technical search: Verification) & 535
AA7E +E FUS Wol Pt = Z2F FE Aol dis] o
St Ao 2 verificatione TFH F=HA| o] XWEI DGoFTe 23l
Q1% Surveyoroll &3 F8F ojof st} Verificatione] WS &3 F&E9
A (origin), Y3 &, i AgE A4 el AAE PJ+ F& EFehH,
Surveyori= surveyor reportE ZHAJ Shc},

¥
e ofy
(e ofy O i

[ 99 4= B34 (Monthly Export Reports)

TE5Y FEAA= wE 159 Ho 9 #&H A (Export Reports)E
DGoMO®} Director of Industrial Products Export & Miningol] Al A &3l 3t}
59 FEAAE AAR FEEE FYPoARe} #Agle]l AE FAEH] Yl
A e BIaXE Az o R A Esto]of s

oI T FEFE Tl #:Ik AL JALurol HAF] FE =
et oAl Astrdos fed 4 on, ©@ BAe ARA MYy Ve ¢
thale] Tkt dEje FAE 7lssiA & 4 Ut

6. DMO(Domestic Market Obligation)®] 2]8F XAet4= A|sH

Z YA 35 F(Domestic Market Obligation: DMO)+= Q1 E=Y|A] o}l A
ArbE FEol Tl FoE FFA1717] AdEl AR FgEoof stk FA
OS2 20099 AlFHHA 7124 W&ol 8= vk o] A o5t F=A
AFAES Al E o] Aok viol] wel AR 1AE FEe dIEs VE7HE
(benchmark price)ell =u] QAo A Aoz FAujstes slofof 3, o]&
A &3tz Yate] oA FEAYLFEE= DMO &3k ZAaE A345 9 A175E A
A3,

oAU AF=43=  A345 (Minister of Energy and Mineral Resources
Regulation No. 34 of 2009)°] &3ty F= 2 Mg 3= W4E FE 2
Al Fas FAHeRE Algsor M (FEE A34s A2z A1), IUP
Production Operation A A= FAF o R U 85 IA3 T o
E85S @ A rAska AoCFEE A34E A4z AI3F).

olglgt e AA WAL GA TANEIA Y A EHA FFom Yrea B
= FETHY AT olFolMa Aete] HEg FES FF QQLvAo} FufAl
3 P AT g RS fFEetERE JQEUAloF ARE A Aol Algk
Taw AR gHety] 9l ol S =Yttt
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ok

O =lsesd 54 % 51

DMOTF4 & agtel dojr 483 DMOS HAE T FE(quota)= T3l
o dul= S Fate] deask FEAMAe] A S ato] mihd oL~
F=ddel &) AAAY. 54 Akl I 2ALS vaa &2 AAE AAHA

- BE Ee NE AAE sl WEE B L w9 Ba % a1 o
2 PAHE Rolm Ad 39704 ASsok ATH(FRA ALE A6E A5T).

— SRS DMOZH A7 HE RS F& AUAFEAATAA T S8
A5o) AT AZFaFA FYIA] PAADS AR, e AR BB 4

=<
DMO H&S A&dxe] Ad d& 697HA] ko] zaLsfofst

pE4

[] Cap and Trade

DMO HE 9o FFoF9} #dste], DMOAA 238}
A3AE dE= A 23H HE(credit)> DM 7=
ol EE Fujd 4 JdreF 3§ !
- 5 9 A AF Ha BESs 299
of tale] ANAH HLrHS F9stA £ v
oA E A34T A17FR A2,

- HFE =2 Hu AEAF 3E 9 A8 A
T 2 e Ak gE Al 2 FE 2 A
3435 A18%F A13}).

[ Mgt} FE 715714 (Benchmark Price)ell tjgh Al 2)#

Fd 2345 = DMOZF H-85 = FE o dvj7iAe] disiA s Hxe A
gEos A ES stal o, 7|[EHow HAAFEIME oF3sHA &v T
1A AAH =2 At Yl Aen BaEste] 20109 3€ol| o YA FEAY
o] FEA et A (Director General of Mineral, Coal and Geothermal)& A]&h
o] Wixnta 728 AR FAe] 73 7+ (Regulation regarding Formulae for Coal
Benchmark Price)& Xitste] Mgk A 7HE 2Eal e dAIE©] DMO 74l
wet Fgaforst Mgk 7hA o] AXgukale] diste] ¥ gk vk QT

2

(] 71%7}4 (benchmark price)S W= o %
FaE A7 ey FE AAE] T, FAAIFAA FEE 7= 7EE

ArES F o5Vt IS YAst AY. 74 4 9 5= IUP/IUPK A
A ES BReta e AR, o] e HfAte] oA A A Al JEgS
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nAE g e A, A AR A B BE FEat ARk A8
e

oA A A o] DMO°l tigh e gujep Ao = BTG5kl A 7A
l =X Za HAEUdE A oloj A
1 Aow HrtEz g}, w3k Aﬂ?ﬂﬂx“’]
Ao E A 11]?4 Aol Q%]
Aol A7 299 ;ﬁ% ¢ty o] QlE Astelth. 1y Aol QlmulAlef
3 o A Sde wE guA e a vt XH—X*OE <7
et kg A Foz g3 4 9lon AmudAlel =
YA Ao ol FAZE A7E 5 At

7.1 |A|o} AEZ A|24F (Government Regulation No, 24)9]
UAsH AFAAUATER FABAY] At

Sl Aol A= 2012 29 A¥E #2435 (Government Regulation No. 24)
E HEIA =Y, ol 2009 AFARH AAV EPEHEA AAE FE L He
Abgol ek AHE=# A)235 (Government Regulation No. 23 of 2010 re Mlmng

& Coal Busmess Activities)ol] A@3t W3S 71 oE Ao|drt E3F AR

245 = =l F2prpe] A E-2]H o] F(foreign divestiture requirement)Z 7o]'§}‘
skl 71Ee HA 20% ARALAF VIEE 51%% FFRAGsAY. 5 3
Aol FAbgk o=l ES At WA EHE ofefjol A At npep o] dA 7
2 dlel AzlAew Evﬂ—rz Faste] Aol FAE AR 49% 5 gk

e 27T T YT A4S Aot ol fASHE Y Wshk= 20114d 10€¥
of Wi Joﬂbﬂx]o}iﬂ A (New Energy Security Policy)¥} <dA|3}e] o] & & o]

ofF st FEo =] 7} 2 28] (processing and refining) 252 73}, A

Z9-M ¥ (domestic market obligation)d # =3} W& Zro]sl= Zo|t}

IUPS EAFg =X Arto] AAE o] 61de] 7]3ko] TRk AlH
A BfAEe] #HA 20%F local partyol Al A&atelof sh, o] # g o= QlFA}
Aol AEA L ool AAlE 2AIEe] weEt ALk AHAIS 10d 7IRe] T8
A7HA = A 51%017%0] local partyol]l F=¥ == 435k 9l

61 717 LA HA 20%
73 717 R A7A] HA 30%
8y 77 e A7A HA 37%
- 9Lﬂ 717F SR AR HA 44%
- 10d 713+ 54 7A] HA: 51% ol AwY=
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ol Aol UM Z2AE Frju} F7hHQl Aol 9= - local

o -
party 2] #|0] ﬁﬁﬁ} HojA= oF HAu)
[] IUP w3 A3

A24% = 9 TPz PMA 3]Abd] tist [UPY &7t el ol

Fakol f1AEk= 30 e (regent) 7} 0}‘43} ﬂ]ﬁx]%gz} 1 %Wﬂroﬂ o) s A vt

dEetes qtAgstal vk W=iel FARAbE S 9% [UPe] A gells ARl
TR 7=l W}E} ol 73] wdgate] ﬁil‘é}b 3] ol -‘ﬂfv‘ﬂ & 7hd

-0 w7} TUP &7kl ik Adhs 2t Q502 ]lsto]

frotal glom, X Ao s7F Ha Al

s Soel W3 9=l FAAbEe] 2t s

e 7iolﬁ‘r. Q)=Ql Fxpate] dig IUP &7keh HAAS F4 =

Aeties oA gomA 7]Ee] Ao oA Aol o

A %ﬁ}o}i dader 2REAdS €Y 7 s Aer Btk

>{\I

—

3

O-
Jo
I, 0 Jo
1o,
o 9 (Tl

ot

=
=

[UP<] o]

W #2435+ [UPE YX<l(transferor)o] A -3tal A= A3|AH51% ©]42
S Hfsta e A9 oldske S gk Ak A ARe] tigk TUP
TAL 49 [UPE HA3ta Y= ﬂ/‘}(holding company) 7} A<

AA uE 7 4 =, FAA7E holding companyZF B¢k
IUPE 7}—1—13] 2z e EA [UPY #AHAE zra = A9 7|£o= [UPE S
A7 FA A FRAP Al A EAS W 4E e O] Lt ©o]f+= holding
companyd Wt A A FH52 FAAIF AAR BAS b= 5A [UP digh
?ﬂﬂ TS #H53= Aol oty holding company”} H3 = [UPo| o3k A
S ez A H7] "ol Tk [UPE A= Ay x| Ao Al o] A3}

04 —Er A2 7F o] ApE|ALe] A ES FHE5SHA ¥ U™ holding company”ZF F-H3FaL

JPE

ARNS T A= 45 FA A5 (contingent liabilities)oll oish 918 ==
ol sl [UPe tigh XS HASET 5 dvhes HolA dgolds &olshA &
T Ak

AEE A243F [UPY o] wE FAHS d3fsta, TAAHAE FdoA <=
ol FEx}zkel PMA 3|AMSo] theh TUP 93] A3 AEeA ghomm =gyt
o] 7} TUPS| 7} HAAAE Z2be Aol st B4 S 1A AS=Z 7)Y
g7 e Aol 4 TAA) MR Jrte £ vk 2y =m0 A R A
TYFE 7IEY %%]H 51% % AezAstoZM 930l FExlzte] Ao A
FAIS 3 AaA7])= ¥gtoln, 7| EA 02 QA FAArt Z2hs gake S
FaAee Bgo R FARe] et tke JE BT gt
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oo

=R HPARE:

_1”_

2012 Aol QU= Aol ARt Tl ALY Akl e FEAF =
A FE:Ae] B3} 5 TANEAGAA] AR Aelt e Fa FHTOR
Aol ASIZ Qlste] Be BAL wkorl AT oleld AAY NgrE: B it
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REGULATION NUMBER 7 OF 2012 ON IMPROVEMENT OF ADDED VALUE OF

MINERALS THROUGH MINERAL PROCESSING AND PURIFICATION ACTIVITIES

MINISTER OF ENERGY AND MINERAL RESOURCES OF
THE REPUBLIC OF INDONESIA

REGULATION OF THE MINISTER OF ENERGY AND MINERAL
RESOURCES OF THE REPUBLIC OF INDONESIA

NUMBER: 07 OF 2012
ON

IMPROVEMENT OF ADDED VALUE OF MINERALS THROUGH MINERAL
PROCESSING AND PURIFICATION ACTIVITIES

WITH THE BLESSING OF GOD THE ALMIGHTY
THE MINISTER OF ENERGY AND MINERAL RESOURCES,

Considering : that in order to implement the provisions of Article
96 and Article 111 of Government Regulation Number 23
of 2010 on the Implementation of Coal and Mineral
Mining Business Activities, it is necessary to stipulate a
Regulation of the Minister of Energy and Mineral
Resources on Improvement of Value Added of Minerals
Through Processing and Purification Activities;

In view of: 1. Law Number 4 of 2009 on Coal and Mineral
Mining (State Gazette of the Republic of Indonesia
Number 4 of 2009, Supplement to State Gazette of
the Republic of Indonesia Number 4959);

2. Government Regulation Number 23 of 2010 on the
Implementation of Coal and Mineral Mining Business Activities
(State Gazette of the Republic of Indonesia Number 29 of
2010, Supplement to State Gazette of the Republic of
Indonesia Number 5111);

3. Government Regulation Number 55 of 2010 on Coal and
Mineral Mining Business Management Operation Supervision
and Development (State Gazette of the Republic of Indonesia
Number 55 of 2010, Supplement to State Gazette of the
Republic of Indonesia Number 5142);
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4. Presidential Decree Number 59/P of 2011 dated October 18,
2011;

5. Regulation of the Minister of Energy and Mineral Resources
Number 34 of 2009 on Prioritizing the Supply of Minerals and
Coal for Domestic Usage (State Gazette of the Republic of
Indonesia Number 546 of 2009);

6. Regulation of the Minister of Energy and Mineral Resources
Number 18 of 2010 on the Organization and Work Procedure
of the Ministry of Energy and Mineral Resources (State
Gazette of the Republic of Indonesia Number 552 of 2010;

HAS DECIDED: To stipulate: REGULATION OF THE MINISTER OF
ENERGY AND MINERAL RESOURCES ON IMPROVEMENT OF ADDED
VALUE OF MINERALS THROUGH MINERAL PROCESSING AND
PURIFICATION ACTIVITIES.

CHAPTER I
GENERAL PROVISIONS
Article 1
In this Ministerial Regulation, the meaning of:

1.Mineral shall be an anorganic compound formed in nature, having
certain chemical and physical properties and orderly crystal
structures or a combination thereof forming rocks, whether in a
loose or integrated form.

2.Metallic mineral shall be minerals that contain the main elements of
metal, has a metallic luster, and generally act as a good conductor
of heat and electricity.

3.Non metallic mineral shall be a mineral whose main element consists
of nonmetals, such as bentonite (bentonite), calcite (limestone), silica
(quartz sand), etc.

4.Rock shall be a solid mass consisting of one or more types of

minerals that form the earth’s crust, whether in a massive or loose
form.

5.Concentrate shall be a concentration product that is rich in valuable
minerals as a result of the separation of mineral ore processing.

6.0re shall be a collection of minerals that contain 1 (one) or more
metal(s) which can be processed profitably.

7.Side product shall be mining products other than the main mining
product which is a byproduct of processing and refining processes
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that has economic value.

8.Slag shall be the waste material from the process of smelting or
refining of metals floating on the surface of the molten metal formed
from a mixture of supplements, ore/metal impurities, fuel ash, and
furnace coating materials.

9.IUP for Exploration shall be the business license granted to conduct
general survey, exploration and feasibility study activity phases.

10. IUP for Production Operation shall be the business license granted
after the implementation of the IUP for Exploration to conduct
production operation activity phases.

11. Small-Scale Mining Permit, hereinafter referred to as the IPR, shall
be the permit to conduct mining operations in the small-scale mining
area with limited investments and areas.

12. TUPK for Exploration shall be the business license granted to
implement general survey, exploration, and feasibility study activity
phases in the special mining permit area.

13. IUPK for Production Operation shall be the business license granted
after the implementation of the IUPK for Exploration to implement
production operation activity phases in the special mining permit
area.

14.Processing and refining shall be the mining activities to improve the
quality of minerals and to utilize and obtain associated minerals.

15.Added value shall be the added value of minerals as a result of a
process performed on the mineral.

16.Increase in value added shall be the increase in the value of
minerals to produce economic, social and cultural benefits.

17.Research and development institution shall be institutions that
conduct research and development in the mineral sector.

18.Minister shall be the minister organizing government affairs in the
mineral mining sector.

19.Director General shall be the Director General whose duties and
responsibilities are in the mineral mining sector.

CHAPTER 1I
PROCEDURES FOR INCREASING THE ADDED VALUE OF MINERALS
Article 2

(I)Mineral mining commodity classes whose value added may be

increased shall consist of:

a.metallic minerals;
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b.nonmetallic minerals; or
c.rocks.

(2)The increase of the added value of mining commodities as referred
to in paragraph (1) shall be made through the following activities:

a.processing and/or purification for metallic mineral mining
commodities;

b.processing for nonmetallic mineral mining commodities; and
c.processing for rock mining commodities.
Article 3

(1) The increase of added value in the mining commodities as referred
to in Article 2 may be in the form of:

a.processing and/or purification for certain types of metal mineral
mining commodities;

b.processing for certain types of non—-metal mineral mining
commodities; and

c.processing for certain types of rock mining commodities.

(2) The processing and/or purification for each certain type of mineral
mining commodities as referred to in paragraph (1) shall be carried
out based on considerations as follows:

a.to have ore resources and reserves in substantial amount;
b.to help increase domestic production capacity of metal;

c.the processing and/or purification technology has been in a tested
stage;

d.the end products of the processing and/or purification as industrial
raw materials for domestic need;

e.side end-products resulting from processing and/or purification for
chemicals of domestic industrial raw materials and fertilizers;

f.as strategic domestic mineral-based industrial raw materials;
g.to give dual effects for the economy and the state; and/or
h.to increase the state’s revenue.

(3) The considerations to carry out the processing and/or purification
for each certain type of mineral mining commodities as referred to
in paragraph (2) shall be as the basis to determine minimum limits
for processing and/or purification of certain mineral mining
commodities.

(4) The certain types of metal mineral mining commodities as referred
to in paragraph (1) point a shall be among others:
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a.copper;

b.gold;

c.silver;

d.tin;

e.lead and zinc;
f.chromium;
g.molybdenum;
h.metal group platinum;
i.bauxite;

j.iron ores;

k.iron sands;

l.nickel and/or cobalt;
m.manganese; and
n.antimony.

(5)Certain types of non—-metal mineral mining commodities as referred
to in paragraph (1) point b shall be among others:

a.calcite (limestone);
b.feldspar;

c.kaolin;

d.bentonite;
e.zeolite;

f.silica (quartz sand);
g.zircon; and
h.diamond.

(6) The certain rock mining commodity types as referred to in
paragraph (1) point ¢ shall be among others:

a.toseki;
b.marble;
c.onyx;
d.perlite;
e.slate;
f.granite;
g.granodiorite;
h.gabro;

1.peridotite;
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j.basalt;
k.opal;
l.chalcedony;
m.chert;
n.jasper;
o.chrysoprase;
p.garnet;
g.jade;
r.agate; and
s.topaz.
Article 4

(1) Each type of certain metal mineral mining commodities as referred
to in Article 3 paragraph (4) must be processed and/or purified in
accordance with minimum limits of processing and/or purification as
set out in Attachment I which forms an integral part of this
Ministerial Regulation.

(2) Each type of certain non-metal mineral mining commodities as
referred to in Article 3 paragraph (5) must be processed in
accordance with minimum limits of processing as set out In
Attachment II which forms an integral part of this Ministerial
Regulation.

(3) Each type of certain rock mining commodities as referred to in
Article 3 paragraph (6) must be processed in accordance with
minimum limits of processing as set out in Attachment III which
forms an integral part of this Ministerial Regulation.

Article 5

(1) Side products or residues resulting from the processing and/or
purification of copper metal mineral mining commodities in the form
of anodic mud and telluride copper must be processed and/or
purified within the country in accordance with minimum limits of
processing and/or purification of metal mineral mining commodities
as set out in Attachment I which forms an integral part of this
Ministerial Regulation.

(2) Side products or residues resulting from the processing and/or
purification of tin metal mineral mining commodities in the form of
zircon, ilmenite, rutile, monazite, xenotim and slag must be
processed and/or purified within the country in accordance with
minimum limits of processing and/or purification of metal mineral
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mining commodities as set out in Attachment I which forms an
integral part of this Ministerial Regulation.

(3) Side products or residues resulting from the processing and/or
purification of lead and zinc metal mineral mining commodities in the
form of gold and silver must be processed and/or purified within the
country in accordance with minimum limits of processing and/or
purification of metal mineral mining commodities as set out in
Attachment which forms an integral part of this Ministerial
Regulation.

(4) Side products or residues resulting from the processing and/or
purification of iron sand metal mineral mining commodities in the
form of slag must be processed and/or purified within the country in
accordance with minimum limits of processing and/or purification of
metal mineral mining commodities as set out in Attachment which
forms an integral part of this Ministerial Regulation.

(5) Side products or residues resulting from the processing and/or
purification of non-metal mining commodities that still contain
elements or metal minerals with economic value must be processed
and/or purified within the country in accordance with minimum limits
of processing and/or purification of metal mineral mining
commodities as set out in Attachment which forms an integral part
of this Ministerial Regulation.

Article 6

Metal mineral mining commodities including side
products/residues/associated minerals, non-metal minerals, and certain
rocks that are sold abroad must comply with minimum limits of processing
and/or purification for certain mineral mining commodities as referred to
in Article 4 and Article 5.

SECTION III
EXECUTION IN THE INCREASE OF ADDED VALUE
Article 7

(1) A holder of metal mineral Production Operation Mining Permit (“IUP
Operasi Produksi”) and metal mineral Special Production Operation
Mining Permit (“IUPK Operasi Produksi”’) must process and/or purify
mining products within the country for certain metal mineral mining
commodities as referred to in Article 3.

(2) A holder of non-metal mineral Production Operation Mining Permit
must process mining products within the country for certain
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non—-metal and rock mineral mining commodities as referred to in
Article 3.

(3) The processing and/or purification of mining products that are
produces by a holder of Production Operation Mining Permit and
Special Production Operation Mining Permit as referred to in
paragraph (1) and paragraph (2) may be carried out directly or
through cooperation with another holder of Production Operation
Mining Permit, and/or of Special Production Operation Mining Permit
for processing and/or purification.

Article 8

(1) In case the holder of the Production Operation Mining Permit and
Special Production Operation Mining Permit as referred to in Article
7 is not economical to carry out the mineral processing and/or
purification by itself, it may cooperate to carry out the processing
and/or purification with another party that has a:
a.Production Operation Mining Permit;
b.Special Production Operation Mining Permit; or
c.Production Operation Mining Permit special for processing and/or

purification.

(2) The cooperation to carry out the processing and/or purification as
referred to in paragraph (1) may be in the form of a:
a.sale and purchase of ores and concentrates;
b.activity to carry out processing and/or purification; or
c.joint development of processing and/or purification means and

infrastructure.

(3) The plan of cooperation to carry out the processing and/or
purification as referred to in paragraph (2) may only be implemented
upon approval of the Director General on behalf of the Minister.

(4) The Production Operation Mining Permit special for processing
and/or purification as referred to in paragraph (1) point c¢ shall be
granted by the Director General on behalf of the Minister, governor,
or regent/mayor in accordance with the provisions of laws and
regulations.

Article 9

(1) The holder of the Production Operation Mining Permit and Special

Production Operation Mining Permit as referred to in Article 7 may

be in partnership with another business entity to develop processing
and/or purification facilities.
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(2) The partnership as referred to in paragraph (1) may be in the form
of shareholding.

(3) The partnership as referred to in paragraph (1) may only be
entered into upon approval of the Director General on behalf of the
Minister.

Article 10

(1) In case a holder of Exploration Mining Permit and Special
Exploration Mining Permit based on the results of a feasibility study
is not economical to carry out processing and/or purification or
cannot enter into the cooperation or partnership as referred to in
Article 8 and Article 9, it must consult with the Director General to
implement this Ministerial Regulation.

(2) Based on the results of consultation as referred to in paragraph (1),
the Director General may among others appoint another holder of
Production Operation Mining Permit, another Special Production
Operation Mining Permit, and/or Production Operation Mining Permit
special for processing and/or purification to carry out the processing
and/or purification of its mining commodities as long as it meets the
specifications in accordance with the capacity of the processing
and/or purification facilities.

Article 11

The Director General may facilitate holders of Production Operation
Mining Permit, Special Production Operation Mining Permit, and/or
Production Operation Mining Permit special for processing and/or
purification to accommodate mining commodities from holders of
Production Operation Mining Permit, Special Production Operation Mining
Permit, and uneconomical People’s Mining Permit to carry out processing
and/or purification by themselves as long as they meet the specifications
in accordance with the capacity of the processing and/or purification
facilities.

SECTION IV
OBLIGATIONS OF HOLDERS OF PRODUCTION OPERATION MINING
PERMIT, SPECIAL PRODUCTION OPERATION MINING PERMIT, AND
PRODUCTION OPERATION MINING PERMIT SPECIAL FOR PROCESSING
AND PURIFICATION
Article 12
(1) A holder of Production Operation Mining Permit and Special
Production Operation Mining Permit and Production Operation Mining
Permit special for processing and/or purification that carries out
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processing and/or purification of ores, concentrates, or intermediate
products in accordance with the minimum limits of processing and/or
purification of another holder of a:

a.Production Operation Mining Permit;

b.Special Production Operation Mining Permit;

c.People’s Mining Permit;

d.temporary permit to carry out transporting and selling;
e.Production Operation Mining Permit for selling; and/or

f.Production Operation Mining Permit special for transporting and
selling,

based on the cooperation as referred to in Article 8 shall not be

subject to production fee on processed and/or purified mineral
except that utilized associated minerals shall be paid by
mineral buyers.

(2) In case a holder of Production Operation Mining Permit special for
processing and/or purification carries out processing and/or
purification of ores, concentrates, or intermediate products in
accordance with minimum limits of processing and/or purification
based on the cooperation as referred to in Article 8 with another
holder of Production Operation Mining Permit special for processing
and/or purification whose products have not met the minimum limits
of processing and/or purification in accordance with the provisions
of laws and regulations, the production fee on utilized associated
minerals shall be paid by mineral buyers.

Article 13

(1) A holder of copper Production Operation Mining Permit, copper
Special Production Operation Mining Permit, and Production
Operation Mining Permit special for transporting and selling that
sells copper mining commodity, including side products or residues
resulting from processing and/or purification in the form of anodic
mud and telluride copper abroad shall be obligated to meet the
minimum limits of processing and/or purification of metal mineral
mining commodities as set out in Attachment I that forms an integral
part of this Ministerial Regulation.

(2) A holder of lead and zinc Production Operation Mining Permit, lead
and zinc Special Production Operation Mining Permit, and Production
Operation Mining Permit special for processing and/or purification of
lead and zinc as well as Production Operation Mining Permit special
for transporting and selling that sells lead and zinc mining
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commodities, including side products or residues resulting from
processing and/or purification in the form of gold and silver abroad
shall be obligated to meet the minimum limits of processing and/or
purification of metal mineral mining commodities as set out In
Attachment [ that forms an integral part of this Ministerial
Regulation.

(3) A holder of iron sand Production Operation Mining Permit, iron sand
Special Production Operation Mining Permit, and Production
Operation Mining Permit special for processing and/or purification of
iron sand as well as Production Operation Mining Permit special for
transporting and selling that sells iron sand mining commodity,
including side products or residues resulting from processing and/or
purification in the form of slag abroad shall be obligated to meet the
minimum limits of processing and/or purification of metal mineral
mining commodities as set out in Attachment I that forms an integral
part of this Ministerial Regulation.

(4) Holders of Mining Business License (IUP) for Production Operation
of coppers, Special Mining Business License (IUPK) for Production
Operation of coppers, and IUP for Production Operation specifically
for copper processing and/or refining process who have by-products
or wastes from processing and/or refining process in the form of
anodic slurry and telluric copper that have not met the minimum
processing and/or refining standards as referred to in paragraph (1)
must exercise appropriate handling thereof as required by laws and
regulations.

(5) Holders of Mining Business License (IUP) for Production Operation
of iron-bearing sand, Special Mining Business License (IUPK) for
Production Operation of iron—-bearing sand, and IUP for Production
Operation specifically for iron-bearing sand processing and/or
refining process who have by-products or wastes from processing
and/or refining process in the form of slag that have not met the
minimum processing and/or refining standards as referred to in
paragraph (3) must exercise appropriate handling thereof as required
by laws and regulations.

Article 14

(1DAny holder of IUP for Production Operation of tins, IUPK for
Production Operation of tins, and IUP for Production Operation
specifically for tin processing and/or refining process who conducts
tin metal processing and/or refining process is required to separate
and process the derivatives, such as zircon, ilmenite, rutile,
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monasite, and xenotime, and to process the slag with minim limit of
production from the metal processing and/or refining process as set
out in Attachment I which form an integrated part of this Ministerial
Regulation.

(2)Any holder of IUP for Production Operation of tins, IUPK for
Production Operation of tins, and [UP for Production Operation
specifically for tin processing and/or refining process and IUP for
Production Operation specifically for transportation and sale who
sells tin mine commodity, including the by-products or wastes from
processing and/or refining process and the derivatives, such as
zircon, ilmenite, rutile, monasite, xenotime, and slag overseas, is
required to meet the minimum limit of metal mine commodity
processing and/or refining process as referred to in paragraph (1).

(3) Holders of Mining Business License (IUP) for Production Operation
of tins, Special Mining Business License (IUPK) for Production
Operation of tins, and IUP for Production Operation specifically for
tin processing and/or refining process who have by-products from
mineral derivatives such as zircon, ilmenite, rutile, monasite,
xenotime, and slag that have not met the minimum processing and/or
refining standards as referred to in paragraph (1) must exercise the
appropriate handling thereof as required by laws and regulations.

CHAPTER V
COOPERATION IN PROCESSING AND/OR REFINING RESEARCH
AND DEVELOPMENT
Article 15

(1DAny holder of IUP for Production Operation, IUPK for Production
Operation, and IUP for Production Operation specifically for
processing and/or refining process may, by prioritizing the interests
of the nation in conducting researches and development in the
processing and/or refining of metal commodities, establish
cooperation with:
a.research and development agencies at the Ministry which
administers the mineral mining affair of the government;

b.any qualified independent research and development agencies;
and/or

c.state and/or private universities.

(2)The activities involved in the processing and/or refining research
and development referred to in paragraph (1) include:

a.solving problems and maintaining efficiency in the process;
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b.validating new and unproven technologies;

c.keeping abreast of technologies, transferring technologies, and
pursuing innovation in technology and/or
d.techno—-economic feasibility.
(3)Results of the research and development referred to in paragraph (1)
may be used as basis for the Minister to review the minimum limit

of any mineral processing and/or refining process as referred to in
Articles 4 and 5.

CHAPTER VI
ADMINISTRATIVE SANCTIONS
Article 16

(1)Any holder of IUP for Production Operation or IUPK for Production
Operation violating any of the provisions of Article 4 paragraphs (1),
(2) or (3), Article 5 paragraphs (1), (2), (3), (4) or (5), Article 6,
Article 7 paragraphs (1) or (2), Article 12 paragraphs (1) or (2),
Article 13 paragraphs (1), (2), (3), (4), or (5), or Article 14
paragraphs (1), (2), or (3) is subject to administrative sanctions.

(2) Any holder of IUP for Production Operation specifically for
processing and/or refining process violating any of the provisions of
Article 4 paragraphs (1), (2) or (3), Article 5 paragraphs (1), (2),
(3), (4) or (5), Article 12 paragraphs (1) or (2), Article 13
paragraphs (1), (2), (3), (4) or (5), or Article 14 paragraphs (1), (2)
or (3) is subject to administrative sanctions.

(3)Any holder of IUP for Production Operation specifically for
transportation and sale violating any of the provisions of Article 6,
Article 13 paragraphs (1), (2), or (3), or Article 14 paragraph (2) is
subject to administrative sanctions.

(4) The administrative sanctions referred to in paragraphs (1), (2) and
(3) include:

a.a written warning;

b.suspension of the processing and/or refining activities or the
transportation and sale activities' and/or

c.revocation of the IUP for Production Operation, IUPK for
Production Operation, IUP for Production Operation specifically
for processing and/or refining process, or IUP for Production
Operation specifically for transportation and sale.

(5)The administrative sanctions referred to in paragraph (4) are to be
issued by the Minister, governor, or regent/mayor according to the
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authority they have.
Article 17

Such administrative sanction in the form of a written warning as referred
to in Article 16 paragraph (1) letter a is to be issued no more than 2
(two) times, at an interval of no longer than 1 (one) month.

Article 18

(DIf by the end of a written warning period, the holder of IUP for
Production Operation, [UPK for Production Operation, IUP for
Production Operation specifically for processing and/or refining
process, or [UP for Production Operation specifically for
transportation and sale who was issued with a written warning has
not performed his/her obligation, he/she is subject to suspension of
his/her activities as referred to in Article 16 paragraph (4) letter b.

(2)The Suspension imposed under paragraph (1) shall be for no longer
than 2 (two) months.

Article 19

Revocation of IUP for Production Operation, IUPK for Production
Operation, IUP for Production Operation specifically for processing and/or
refining process, or IUP for Production Operation specifically for
transportation and sale as an administrative sanction as referred to in
Article 16 paragraph (4) letter ¢ is to be imposed on the holders who by
the end of the period of the suspension issued under Article 18 paragraph
(2) has failed to perform their obligations.

CHAPTER VI
MISCELLANEOUS
Article 20

(DAny holder of a temporary license for transportation and sale who
proposes to sell minerals mined at exploration or feasibility study
stage 1s required to sell them within the country.

(2)Any holder of IUP for Production Operation for sale that is not in
mining business who proposes to sell mined minerals is required to
sell them within the country.

CHAPTER IX
TRANSITIONAL PROVISIONS
Article 21

Upon the coming into force hereof, Holders of Production Operations and
IPR issued prior to the coming into force hereof may not sell any raw
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materials or ores to foreign countries within no later than 3 (three)
months of the coming into force of this Ministerial Regulation.

Article 22

(1D)Any holder of IUP for Exploration and Contract of Work at
exploration and/or feasibility study stage who is preparing and/or
has prepared his/her feasibility study prior to the coming into force
hereof must make the necessary adjustments in his/her plan in order
to conform to the minimum limit of processing and/or refining
process for certain mineral mine commodities as referred to in
Attachment I, Attachment II, and Attachment III which form an
integrated part of this Ministerial Regulation within a period of no
longer than 3 (three) years from the coming into force hereof.

(2)Any holder of IUP for Exploration and Contract of Work at
exploration and/or feasibility study stage must submit a periodic
report on the progress he/she has made in his/her adjustment of the
plan to the minimum limit of processing and/or refining process for
certain mineral mine commodities in the feasibility study as referred
to in paragraph (1) to the Director General, governor, or
regent/mayor for evaluation according to their respective authority.

(3)In the event that a holder of IUP for Exploration and Contract of
Work at exploration and/or feasibility study state as referred to in
paragraph (1) fails to make adjustments to the minimum limit of
processing and/or refining process for certain mineral mine
commodities as provided in this Ministerial Regulation or to execute
a plan for processing and/or refining cooperation with other parties
as required by the laws and regulations, he/she must consult with
the Director General for the processing and/or refining process.

Article 23

(1)Any holder of IUP for Production Operation and Contract of Work
who has completed his/her construction stage prior to the coming
into force hereof must make the necessary adjustments in his/her
plan in order to conform to the minimum limit of processing and/or
refining process for certain mineral mine commodities as referred to
in Attachment I, Attachment II, and Attachment III which form an
integrated part of this Ministerial Regulation within a period of no
longer than 4 (four) years from the coming into force hereof.

(2) Any holder of IUP for Production Operation and Contract of Work
at construction stage as referred to in paragraph (1) must submit a
periodic report on the progress he/she has made in his/her
adjustment of the plan to the minimum limit of processing and/or
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refining process for certain mineral mine commodities to the
Director General, governor, or regent/mayor for evaluation according
to their respective authority.

(3) In the event that a holder of IUP for Production Operation and
Contract of Work at construction stage as referred to in paragraph
(1) fails to make adjustments to the minimum limit of processing
and/or refining process for certain mineral mine commodities as
provided in this Ministerial Regulation or to execute a plan for
processing and/or refining cooperation with other parties as required
by the laws and regulations, he/she must consult with the Director
General for the processing and/or refining process.

Article 24

(1DAny holder of IUP for Production Operation who has been in
production prior to the coming into force of this Ministerial
Regulation for any commodities of metal mineral, nonmetal minerals,
and certain rocks must make the necessary adjustments in his/her
plan in order to conform to the minimum limit of processing and/or
refining process as referred to in Attachment I, Attachment II, and
Attachment III which form an integrated part of this Ministerial
Regulation within a period of no longer than 5 (four) years as of the
coming into force of the Law Number 4 of 2009 on Mineral and
Coal Mining.

(2)Any holder of IUP for Production Operation who has been in
production as referred to in paragraph (1) submit a periodic report
on the progress he/she has made in his/her adjustment of the plan
to the minimum limit of processing and/or refining process for
certain minerals to the Director General, governor, or regent/mayor
for evaluation according to their respective authority.

(3)In the event that holder of the IUP for Production Operation referred
to in paragraph (1) fails to make adjustments to the minimum limit
of processing and/or refining process as provided in this Ministerial
Regulation or to establish cooperation with other parties as required
by the laws and regulations, he/she must consult with the Director
General for the processing and/or refining process.

Article 25

(1)Any Contract of Work holder who has been in production prior to
the coming into force of this Ministerial Regulation must make the
necessary adjustments in his/her plan in order to conform to the
minimum limit of processing and/or refining process as referred to
in Attachment I which forms an integrated part of this Ministerial
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Regulation within a period of no longer than 5 (four) years as of the
coming into force of the Law Number 4 of 2009 on Mineral and
Coal Mining.

(2)Any Contract of Work holder who has been in production must
submit a periodic report on the progress he/she has made in his/her
adjustment of the plan to the minimum limit of processing and/or
refining process as referred to in paragraph (1) to the Director
General, governor, or regent/mayor for evaluation according to their
respective authority.

(3)In the event that a Contract of Work holder fails to make
adjustments to the minimum limit of processing and/or refining
process as referred to in paragraph (1) or to establish cooperation
with other parties as required by the laws and regulations, he/she
must consult with the Director General for the processing and/or
refining process.

CHAPTER X
CLOSING PROVISIONS
Article 26

This Ministerial Regulation comes into force as of the date of the
enactment hereof.

In order that every person may be informed, enactment of this Ministerial
Regulation is ordered to be published in the State Gazette of the Republic
of Indonesia.

Stipulated in: Jakarta
On this day the 6"February 2012
MINISTER OF ENERGY AND MINERAL RESOURCES
REPUBLIC OF INDONESIA
[signed] JERO WACIK
Enacted in Jakarta
On this day the 6"February 2012
MINISTER OF LAW AND HUMAN RIGHTS
REPUBLIC OF INDONESIA
[signed] AMIR SYAMSUDDIN
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