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go] FQ A8 AAAAL Wessex Basin, Weald Basin, West Lancashire Basin,
Cleveland Basin, East Midlands Oil Province (Carboniferous Pennine Basin ©|2}ilk
A 91) % Midland Valley of Scotland Ut} F8 392 Wytch Farm (Wessex
Basin ©] %), Welton (Fast Midlands Oil Province ol 92]), Stockbridge (Weald

Basin o $1%]) ¥ Eakring (Fast Midlands Oil Province o ¥*])d4tt.1

7} 20§48 2015 A5 Qe ohe 2Eyt

a3 2015 A= MM (m3)
Wytch Farm (Wessex Basin) 951,729
Welton (East Midlands oil province) 37,003
Stockbridge (Weald Basin) 20,050
Eakring (East Midlands oil province) Production ceased?

E 12015 @ WA J|E T2 84 |F

F=ro] F8 AL IS 9L e HEE A9, & UKCS o fAsta &=,
UKCS = 717 (1) the Northern North Sea, (2) the Central North Sea, (3) the Southern
North Sea, (4) the Moray Firth Basin 2 W o] Yt

UKCS 2 %8 47 292 ehd A=t oot g4yt

TNITED Ko |
[ CONTINENTAL BHELF | -?
| ] i 1 i

,,'r’ Condonsate field
J‘;‘"J : .,‘,»«J’“""“e- Gas fiold
B i feid

—"" | 24 Lt Bk

dg 2 d= oY |89 22 18 3: Ex 0¥ REUS 22k

' The U.K. Department of Energy & Climate Change, The Hydrocarbon Prospectivity of Britain’s

Onshore Basins, 2 (2013).
2 Id. at 62: see also Derek Walker, The History of Eakring, http://www.eakring.org/history.htm.

| 74 |



2016A= X}&7He MAMAHATS

=
ﬁ |_|_§=_

UKCS ¢ 8 93 9 2015 9k Atk ofef o} 24T,

oH 2015 A= MARE (m?)

Buzzard (Central North Sea) 9,461,263
Golden Eagle (Moray Firth) 2,628,376
Forties (Central North Sea) 2,498,388
Franklin (Central North Sea) 2,123,434
Kinnoull (Central North Sea) 1,696,350
Captain (Moray Firth) 1,497,496
Foinaven (West of Shetlands) 1,329,232

H2:2015 W MM J|F 22 4 RH

Belgium _ netherlands
0.9% 7.0%

Other LNG
0.8%

9 2% 4004 B 4 %ol of Aol o] 2014 Weli oF 50% shke] A% f Ag 9
e SR8 FYSD 9n, EG O 375000 A AAHE AYAD &t
UKCS A 1967 4 A% BUU o192 1999 urel Hokck o 5% Y=l B

21 =, 5 20159 §7} stete] S ol o] A4 2ol tigh
olo] HT APl skt stglsynh B 2016 Qo oF 43%°) UKCS fdE50] £4&
AL Aor A4 H1 syt

3 SMEs - the future of UK offshore oil & gas?, Upstream Advisors (May 8, 2016),

http://upstream-advisors.com/news/smes-the-future-of-uk-offshore-oil-gas/
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M2 et=71gol = MF JHL Atbofl ZESH Al

gratr)gol g=re] Af A Aol &S AR A 534 oy Sl EEE Y (Dana
Petroleum) Q14+ AHEI7F 95Ut i HIEEE 2 1994 dxo] A H 4§ 2 7A &4t
2 Pa FAR, BALL o AFEWE Aberdeen o AA Tl glow Eojg AZsto]
g2 o|HE, YEHE, ofxejzte] AAA AHGE $hotE FAAYh 2010 |9, S=4%
TAMIA 3 Z 3600 ¥E BEAStY AR 64.26%5 FHSFIL IA ot HE EFIL
et A g Are] 23| A Y o

F=o] AfrArde A AAAA] Af7rer F2 A 9Q1 UKCS oA 9] it 24 9
Al 7h2et g2 v AdE A dael A 59 oldee AL AsUH.

M 22 UKCS 2o =ixlf 2xIH

£5] 99 AgAelH FRE FAE AH sk UKCS o 70 AaaA ol ol S9A
chpd BAEel WS gtk ol met AgAY AL AASl Azl ol
Sejshare F7¢ 7o) ohyet UKCS AA o149l ole] Frste] 24& wlo} dek 4ol
BEgE, @A el @Y W Arg Aue] el e A3H FAL Basis Aol
SEE R

UKCS 7 i @4 2AS & o 248 4w okdhet 24yt

ol o=

k. UKCS oA o]u]

ATl FastL U Fe fAE
] o]
=

!
B
=]

* Wood Review, supranote 5, at 5, 13.
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430 o barrel of oil equivalent (BOE)2] A7l 7=y dAA & mjgzFor

JIFGRL oF 200 9 BOE & FAHT KU

N
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ol
rlu
{0
-0,
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%
2
w3 fol
oy o
ok
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2
ol
e
|
4>
%0,
rr
__t'L(“
[\
(@]
(@]
~
)
(0;e]
(@]
N
32
q,

——————————————

w— NOrWEY w—— United Kingdom

1Y 5 YR m29olo] 4] WM

3.AEE 74 g4 28

71 AT o] DA FolEUA M2 4 gAY ool AA =T dHYT
1990 Woll= oF 157 7h9] "AH (exploration well)o] $Lld BHH, 2013 Wl 15 /A=

5 OGA Overview 2016, Oil and Gas Authority, 19,
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/523448/0GA_
Overview_May_2016_update.pdf.

Wood Review, supranote 5, at 12.

Id.: see also Wood Review Implementation, https://www.gov.uk/government/groups/wood-

review-implementation-team.
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Z910° 2012 @ 2013 ol 150 o Widel® £ uA: ohgel WA HYEYT
Wb, A2 §0€ Barets] 91a djalo] B asiths

4. W9 =%

Ao LT BAGOR AAHT QU @A L9HD Qi e AASEe dold
A7 B g Ao §Au7t gol 2881 YUtk AT gl gol 3 9]
w ol 49 AL GASA 2 Beol B3 k!

5. &R TPLE S AF 43

i fdo] NEEE x7]eh vlwed wf, @A AT =
Aol Hl-go] o AQdYth T Aol HA Hi e FAE
H)&) Rt oF 1/5 AE fFo2 Za 4§ AlF o
olg] AdAet BAAEC]l FHefordt AAA ol AEAR
= AF

6. 2712 g oo YA

A4 A719el F2 AUE AU, AL WA W2W 0 IS GIT e
FAAE AAS] Felstn AUk 2 ARGAS] A ole] Frjats Frshe 5
HEAE £85 UKCS 4219] o] S5 Aol 5 o oledl A 4 el g

8 See Wood Review Implementation, supranote 14.

® Wood Review, supranote 5, at 4.

1 Wood Review, supranote 5, at 3.

" Wood Review, supra note 5, at 45.

12 Wood Review, supra note 5, at 4. See also Wood Review Implementation, supra note 14; Nick
Cunningham, UK Oil Industry At the “Edge Of A Chasm, ‘OilPrice.com,
http://oilprice.com/Energy/Energy-General/UK-QOil-Industry-At-The-Edge-Of-A-Chasm.html

3 Wood Review, supra note 5, at 12.
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1. Wood Review

20139 6 4 o]} o] J=o] Af Y Argo] gt A H-&5tr] flste] GA EF
HJE B HE Department of Energy and Climate Change(@ A Department for Business,
Energy & Industrial Strategy 2 S38H)= A54d HAE7EQ Tan Wood oAl UKCS

A 9 haadel e A7 g Brsgs

lan Wood 72 2014 ¥ 2 ¥ 24 ¢ “UKCS Maximising Recovery Review: Final
Report”2te A= o] 1A (“Wood Review”)E Al &35FA 5 U

rr

ol 2014 7 ¥ F= FH = Wood o] HirA oA FHZ Ak djFE 485th= W&
gHA “Government Response to Sir lan Wood’s UKCS Maximising Recovery

Review" & WEst gLyt

2. AL

Wood Review = 9l A3 UKCS 7F YA @A ZAHES A At oo ot
gsAoz AA v 7FA] AFeS Al FH(Recommendation)d} <5 Y of. 1

(1) Recommendation 1: 4§ % 7tA WA FA 242 e] ool Fdidtst= 4l
UKCS ¢ Ad¢ 9 7tA s FgststE “Maximising Economic Recovery
from the UKCS™ & “MER UK 2= M2 AFE sHotal FHet 4AFA A7

olg AT A,

(2) Recommendation 2: UKCS 9 A8 W 714~ 7 2 AL FAT =2
FA7IHS ZAAdste] Ho agxoz (d AYPS #star AFGA Ao
AR A FA, R D Agato] QlojA] FEE =T A ol T2 AL Oil &

Gas Authority o] A2 AZAEHS.

(3) Recommendation 3: AMZ2L HA7|THE MER UK HAZFS £Hsl7] ¢s5t9]
A5, Ao Fost= FAAREC] MER UK A2k
O~
T

Bgete 34 YSHEE ohol, Bgol WAL FS oF H4P
S 9t ZREBY AAE 95D, Aot weA TFete 43 AL9S
2got AL S VGS Fol W AL ougunh,

4 Jan Wood, UKCS Maximising Recovery Review: Final Report (February 24, 2014)
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(4) Recommendation 4: ®AF, Y Pl (asset stewardship), ¥ 7,
OIEE]'(infrastructure), 71% 9 #HA(decommissioning)2] 6 7}A HofH

A +Ytn AT A,

H2% 339 MR X
M1 M 712

Xl 1 gt Department for Business, Energy & Industrial Strategy (DBEI)

Ag 9 7tA ZAdY A 9 AARS FAIskE I AR 718 oyA 9 7% §3ke
otet IHH AHAS HFotE Department of Energy and Climate Change (DECC)
FsUTh A 2016 74 wlo] F2jo] A yzto] RSt A DECC = Department for
Energy Innovation and Skills ¢t 3HEo] Department for Business, Energy and
Industrial Strategy (DBEDZ v @7 DBEI 7} A§ 9 7k29] &Ah, 7id &
Ao High A HE Bkl syt

AR 2 AL QISI7H(E, BrelAlA)E of= HSH ¥ ¥WHEHE AHEgste 7]& DECC 7t
HE35t1 QAo Wood Review 29 7\ﬂ°1'OE 45 Oil & Gas Authority 2 o] #E| o]

dA = Oil & Gas Authority o4 EG3tal 5,

X 28t Oil and Gas Authority (OGA)

OGA & Wood Review ©] DECC ¢Jofl = #Ql A 7]#e] B asith= ode g= F571
F8oto] AP A= FAZBAUY. &, 2 459 =27 Fasta dHEo] k=§
= Q7] "zl 9 ol A A A= AtelA g, Be & AE A7 S
Foll A AT A Y 22 ke P PBHE o] Folof ftrh= A A& Wb ste] 1§ DBEI
At 71y o

OGA dAE “executive agency o] FH|olY FF “government company & F2H=

gAY,
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OGA 9 #2 9%& ¥4 37 MER UK Az
Asl7HEel2) WF % AR ARE Fd
r

=
storage I W H Q15715 WHstal 7=o}

OGA + #olAlaet #EE A Aoz o7t AME 71 & A& ATS E/st
syt OGA & of#l Yl 71A] sanction notice & Wgsts WACR ojet e LS

BT 5 v

1. Enforcement notices:

i Aol ARt Aozt FALA nASA ¥ e =, AT £ e #F VIke

o

It
o

2. Financial penalty notices:

A 0]
LSS

W 7%
J=s

=, A

s

sk
o
N,
)
41r
2
o]

st 9t g elol s OGA oA HeHi=E

2~
T

rr

?Qh flo

3. Revocation notices:
gb P2 Qe T gholdAE FHAT wWek g goldlAE oY Yo| 35oE HFota

_?4
AL, 2 F 7 PO ARl disiMT FAAC AF H A, I _F g ArgAel digh
gto] Ml At HAE A o z]o] tistel= o] 8l=.

4. Operator removal notices:

grolAl A B2 Al 29 A (operator) S fFA 7| =& Q5= TA A
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X| 3 & Office of Unconventional Gas and Oil

Office of Unconventional Gas and Oil & g=2] Eo] AG/71A o] 7o) ¢ £&
FFE FA = ot S Foll T E 4 AEF A o= 7ol A5y

Xl 4 8t Environment Agency
Environment Agency & AY 7tA, &5 wg7tA, 25t Ag 7tA% 5 BRE WS AF 2

7ha B 2ol @7l vAls &S AAS Adsyh

X 58} Health and Safety Executive (HSE)

Health and Safety Executive (HSE)olA B4 & ¢bdA e WHul FAof digh 94t 9=
AT = e ke A sy HSE oA A& st HH2 ofg 7HA7E e
7+E Ql-sl7te] A3, ol Al 21 9 Ul-g WA, AL, 714 Fol AdFUTh

s

53|, HSE 9] olv7] & FA= UKCS 9 s Af 2 7k Aol FAstE =5A4Ed
St HA 9 olAA BAE FA )

=

H2E2tolMA M=

_I-LI
lo,
)
Jo
2
e
rlo
H
N
-
O
=
o
el
2
L

Petroleum Act of 1988 2 < AF FAsta glom,
OGA 7} A« Ard& gAY A4 4= Sl H#isdel AdE Fol(gran)d 4 9
TAstE dHFUT. OGA = UK MER Ao HIst= ZtoldlA AEE npd, &4t
AsYTh

oAl A= OGA 7t w5l “licensing round” oAl JAIEZTY] AL o A3 & AAE
Hogyrct, o]t licensing round o] #oJstr] {siA= OGA =RE A 2H&
wropof tyth, S AFRE QI 94 FAIZF licensing round of ofsta] & A9,

“out—of-round application” & FdlA] &= THE A5t
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ol A W] g G Adael qlelof @kt anE ZFolof gtk o]t
Gl AY G Qo] WMiAH LHAGF] AAY Er 9F WA Ag Go]
AAbg Fofof grrhe ojm|giy et

18 atojdAe| B8
A% A9 BAF E AL 9T FolMlAl TA] K44 oAt A4 47 oA
TR E|m A Q) gAt ehol 2o} wiebA ol AT ehol Al s TR E T A4 ehol Ak

GARE AR 25 Asts etolmag e’

1. gagal

(1) Exploration License. ©]&= ®IH]E}A Q] &AAT a3t Ao At
E}OVHQC”WE} é, F2 2d o]

(2) Petroleum Exploration and Development License (PEDL).® &4
A9 A gtolAl Aol FA WAL PEDL 99Yrtt. PEDL -2 initial term,
second term ¥ third term 9] Al @AE Au Yt

- initial term & 5 W22 BHA 4R S 95t 7|7te 2 OGA ¢ 9] d}oj
= Fdstolof otH, goldA QA7 olE ¢=EshA
EotAY goldA e 9] 50%5 HtdorA] e FF geldATt
TaEUS. AT #Zgo] A&7 o]FojA= A% initial term Fol

Aot Ak 51&g Y.

work program

15 https://www.ogauthority.co.uk/licensing-consents/licensing-system/licensee-criteria/

16 https://www.ogauthority.co.uk/licensing-consents/overview/

17 https://www.ogauthority.co.uk/licensing-consents/onshore-licences/

¥ PEDL & A AL, W, T @ AYAF GAEE Heo] ao]AlAS wotof sH= REE JfAlsto
1996 A28 =¥ A=y.
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- Second term 2 5@ o2 Hrt 9 s ARE Q5 V[7Fo g 95t
of 3l= work program 2 1oy OGA 7 /i AlE (development
plan)& 597 &= A¢ FeldA7t FREUH.

- Third term

°
FAE Faote goldlAR F) rental & MW FREStofof Gyt

=

Promote License % Frontier License 5 special license & ZESHI W sjAF-GA gholal A
p

AE=

| M2o] HEE o] A Exploration License ¢t Production License 2 &5

Al 29 Z} licensing round FE+= Offshore Innovate License TF ®gF %1 5t}

(1) Exploration License. ©]& HJHjE}FZ Q1 SALATE ’éﬁ
o] =

(2)

(3)

Ut %, F2 ADdelHE FAste] w5
QAT ot MR 5 b AU Felad G oo
ol Az, ofd Foehe

Forgiueh,

Production License. At 2to]Al A9l Production License += initial term,
second term ¥ third term 9] 3 @A 7|72 AW SIE= o] M A Y,

- F2 "HAF 4R 2 o]FojH work program & $£YdoF st initial term
5 A7t ol & —?5“3}74 %5}741/} 71Zto] il 2toldl 2~
? )= whdstA de ¢

749 initial term =9

- Second term Fol& HIEA] 35t oF 5t+= work program =
717t & OGA 2HE /EAZ (development plan)ol tis] 5<d0& XA
xote A% goldArt FaHEY

- Third term 2 F2Z A4S g @AZ &5}
g Esto]of ey}

rr
¢
>
fo
fu
=
(¢}
o]
2
il

Offshore Innovate License. Offshore Innovate License

s
A% Wi work program & IS & QIEE Fgste o @Yz

19 https://www.ogauthority.co.uk/licensing-consents/offshore-licences/
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ﬂ-oléﬂi‘ﬂqﬂr 71% Production License ¢ 3 ©A 7|7t& BE AWSIE
initial term & THA] Phase A, Phase B, Phase C 9] 3 @A 2 A &35} 5

Initial term = Zto]dl Ao ozt th=22]9t o 9 ¥, second term 44
third term & 18 Wo]HW, initial term ©] B4y golAA AAE= 50%9

fFot= A 9S WHEA] B (relinquish)sffoF g4 ot

- Initial term. Phase A & AZEFeH A3 9 Ad folg EAdst= ©A,
.

Phase B &= A& ZAE A]dstE= T4, Phase C drilling & +35t=
dAJYct. Phase A ¢ B = AHT £ oy EL3 HASLE Ast

B
Phase C &= 4=38)sto]of g},

- A7 o]~ EFFAL Offshore Innovate License o 2 st
FEgAoe=z OGAZF Aot d&5Y

M 2 & 2lo|MIA S| R57|ZF°

7 eolflat 8§ 717to] B 4502 FREE Aol AAYUTh ST OGA AL
el Aol & Thel HAT 447t ALHOE AN HE FPolekw (Yol BasHA
e Pl A WEATHE WA sl gholdlze] WAL Fotel) ol MIAE AFAA
F% Uk £, goldre] wrlde] AT AN ofF Hfrt A HAE
RYGEAE Aol SIUFEHR el dlze] AR E ATyt

M 3& glo|MAR

2 Bl MARE A B}
5 Hojgt Aol | ARAREHA Sold et 2Fgol
ATl o ol AwstA uA bk Ade] fAE W

v (relingquish) 6t 2 617 918 Al gyt

ES, 919 “rental” 9o F7F FEEe] A=, o

49 145E 20179 3¢9 31 A7HA = o3 &

OGA 9] A+go 2 o]-g HYrtt, 20164

F7 Rkl A4 Hsv

Mo rlr

- AR WA BfO|MA (WA H): GBEG,B08.65

2 https://www.ogauthority.co.uk/licensing-consents/licensing-system/licence-extensions/
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1. golAlA9]

37} glo] ol 2g

L=
g

A5y OGA

ZolAMlAL OGA 9 5|7} ¢lo] wzt

A

g Az

«l

T

I

2oz el
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o
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°

|
o

ol

Ton
<
o
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)

2. 4dAY

& ol

A5

At (joint and several liability) S HYtt.

2

HF©o
e

=
=

3. 715

| clause) 2 2 A ASFAL 5 Th.

M 3HE =M H=

Afg 2 ZM MIz2| 2t

ZA Ao MHE

5

AF}del o

2003 9 2LE (royalty)7F ¥ 2] = 7] 742] &

a1
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1975 | ®= A 3 DRIMAIL - M+ SO F7

1983 14 ZHE| I X| He7t- /38 71y 3 =4

1993 A PRT HX| Ne2t- 78 0g S F7

2002 4 10% supplementary charge =2 MR WL g - M= B0 =7
3 EF MR MY 2 2N Mzl MM

294 HzxE T Ao A4 o|FolHE5UTE 1982 | 3 Y o]Fof At §A gt
2HE 7 1983 Holl WA HAH o]F 2002 Wof 1982 W 3 Y4 o]Ho] A {Ho st
ZAEZ JAHISFUL AF 49 dAAEY et 5 2dE fA]et AHHoR TH|

Qe PR g S A EH ol el 2t

1. 1975 @714 9] A=
2 ¥, PRT, YA T4E0] ALY ol fA0 Fol 4
j=3 o

r
FEAL 55| 2dHe aqR fdd & Fdo
] % Al

]
TAYA A AT A go] Aole o wel

2.198349 12 24¥ 7

1981 9, 1982 dell =tA5-7F7F steheto] §4 N Fol E85A 71949 Alg FE-& o
44 e SAS7] Y8 82 W 3 9 o|F o A{E fEstE fdd i 2dEE
2] 5} 5 Y .

3.20024 23 24¢¥

B2 FAE Ifrtet &det N Ssoz FHO EZHol AlE Foio ALY
w2t 2002 @ 7fde] AL supplementary charge & E93 AYS SHAZ]=
ZAoldHUtt, oo ZIgEe] ¥EetAt, ol& Fulstr] 95 1982 & 3 @ o] sjH

Aol dieiA= 2dEE HAXSHA HPFUh I olFo] AT FH] diside ofv]
1983 Ao 2dE7} H2 = o] Qlgleng ol Al Al ddst, dsts g Wate]”]
A5
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PRT 7} i 5= 44 ol $&5H= RFCT 4 SC & Fot7] I3 429 Al4kel A PRT
o

PRT o] Al&2 35%%A=tl, 2016 ¥ 3 9 = AF7F 2015 @ 12 &4 31 & o|F #HA =2
Fio] teliAe do g 0% AleS FAsHIT L sy

E3F PRT o& “adjusted ring fence profits o thall 20%2] F71AH 2 Al 3}
o9l o] TS 10%=2 Zo|Ady "L Uth oyt 2 Ye gtol A4 2
el digh £25 B 43 A1717] 918 Aoz Bejyh

X 3t Ring Fence Corporation Tax (RFCT)

RECT & WA E WPAZ Fejo] AFolo] 919 PRT S ot/ 448 5 A% 2 4
25 ol BAGUE AL 54 e AV nH A gaU

ox
2

of Alg2 AR 9 7k A SFolA AR odm oE ARgelA Lot 4
BAMNAA Aes 2HstEs FAE =71 ft Aoz, Afet 7t AT 25 2 @
e Ale B Ade A9 o o8 Addte Ex= HE5H (“ring fenced”) o
ARiell A AR A2 T ARG ol M A o =5 Shal lE YT

M e e

UIJ

RECT & Al&& 30%°]H, FF= 30%= A& AL Aolzta Wi, 2 non-ring

21 0il and gas taxation: reduction in Petroleum Revenue Tax and supplementary charge, HM
Revenue & Customs, https://www.gov.uk/government/publications/oil-and-gas-taxation-
reduction-in-petroleum-revenue-tax-and-supplementary-charge/oil-and-gas-taxation-

reductionin-petroleum-revenue-tax-and-supplementary-charge
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RECT | A4t slabe] gRolole nigoz stol, 34 @ 714 wlg, A7 Awe, 2
W g, 94 A4 v1g Sol A AF BAT s

X| 4 & Supplementary Charge (SC)

“Ring—fenced”® Af TAAPOZHEH A2 Fdo] gigh AlF<edd, &8 H-§ (finance

costs) A 2|5taL A4Fer ofof Fabgurt,

S

2002 o A&
Hohr JRARLE 2016F 39, 2016 19 1Y o]THE A&S
s dA Ale2 10%Y Yt

[, 2 A9 SC 9 Ag&d 10%9=d FF 0%77}11 =7t
10%=® ¥ At

3k, Finance Act 2015 2t= HES 551 2015 W 4 € 1 & o] (AT 7|z A4
2tsto] 42 “adjusted ring fence profits”2] 62.5%% supplementary charge ©°lA]
QA 71712 sHelE U

<, Finance Act 2015 & 9 1+, 1.2 F39 A3l supplementary charge o] 4ol
= adjusted ring fence profits & aF A olA 2] FEAZE T 62.5%2 FoF+
= 23tstar dEdh

Hs5e Mg =9
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